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GOVERNMENT OF PAKISTAN
NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

NOTIFICATION
Islamabad, the 20th October, 2022

S. R. 0. 1932(1)/2022.—In pursuance of Proviso (ii) to Sub-Section 7 of
Section 31 of the Regulation of Generation, Transmission and Distribution of
Electric Power Act, 1997 (XL of 1997), NEPRA hereby notifies decision
alongwith Category-wise uniform quarterly adjustments for the 4th Quarter of
FY 2021-22 of XWDISCOs. The category wise component of the allowed
quarterly adjustment of each XWDISCO alongwith the uniform rate is attached
as Annex-A. The complete Decision of the Authority in the matter of Requests
filed by XWDISCOs for Periodic Adjustment in Tariff for the 4th Quarter of FY
2021-22 already intimated to the Ministry of Energy (Power Division) on
October 14, 2022, is notified for recovery in four (04) months period w.e.f.
October 1, 2022.

2. While effecting the Decision, the concerned entities including
Central Power Purchasing Agency Guarantee Limited (CPPAGL) shall keep in
view and strictly comply with the orders of the courts notwithstanding this
Decision..

SYED SAFEER HUSSAIN,
Registrar.
4563(1—13)

Price: Rs. 20.00
[9575(2022)/Ex. Gaz.]
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Doctsion of the Authority in the matter of roguests fled by XWDISCOs
regarding perfodic aduscment in the Teriff

The Authority determined Tariff for XWDISCOs for the FY 2018-19 & FY 2019-20, individually
under the Single Year Tariff Regime (SYT). For XWDISCOs under the Multi Year Tariff (MYT)
regime, i.e. FESCO, LESCO and JESCO, the Authority as per the mechanism prescribed in their
MYT determinations issued decision regarding adjustment in tariff compenent for the FY 2019-
20. The said decisions were intimated to the Federal Government for notification in the official
Gazette.

The Federal Government, against the aforementioned determinations/decisions, filed a motion
dated January 21, 2021, under Section 7, 31(4) and 31(7) of the NEPRA Act 1997 read with Rule
17 of the NEPRA (Tanff Standards and Procedure) Rules, 1998 for recommendation of uniform
consumer end tariff at national level, which was decided by the Authority on February 12, 2021.
The uniform tariff so determined by the Authority was notified by the Federal Government vide
SRO.182(1)/2021 to SRO,191(1)/2021 dated February 12, 2021, to be effective from February 12,
2021.

Based on the adjustment mechanism, as prescribed in the nocified wriff, NEPRA has already
determined quarterly adjustments of XWDISCOs till March 2022.

XWDISCOs, now in line with the prescribed quarterly adjustment mechanism, have filed their
adjustment requests on account of variation in PPP, including impact of T&D losses etc., for the
4* quarter of the FY 2021-22 ie. from Apnl to June 2022, as summarized below including
addendums submitted subsequently;

Im.Mln
) Impact of
Capacity . UQCSC |impact of T&D| ..,
XWDISCOs|| Puschase v‘g“”‘ & lsiescn [oocounedraell g
&M on Incremental

Price MoF monthly FCA Sales
[ESCO 5,706 (es)| 1,377 2,269 (425) 8,729
LESCO 12,448 280) 8217 5,708 (3277) 17,816
GEPCO 6,210 (159) 1,534 2,673 (Loon)|| 9,257
FESCO 7,706 47| 2072 3584 (1.492) 11,624
MEPCO 10,413 (363)] 2818 7.458 (796) 19,530
PESCO 4727 a9yl 1576 6895 731) 12,274
HESCO 2,985 (88) 136 2473 (206) 5,298
QESCO 531 (108) 550 2,250 (60) 3,163
SEPCO 904 (75) 373 1,922 (130) 2,995
TESCO 3,628 (34) 514 472 (119) 4,461 |
Total 55,258 (1.745) 14,167 35.704 (8,237 95,148

Although, the proposed quarterly adjustments are formula based and as per the already
prescribed mechanism buc the impact of any such adjustments has 10 be made part of the
consumer end tariff, hence, the Authority, in order to provide an opportunity of hearing to all
the concerned and meet the ends of natural justice, decided 10 conduct a hearing on the issue.
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6. Hearing in matter was scheduled on September 06, 2022, for which advertisement was published
in newspapers on August 23, 2022 and separate notices weve also sent on August 25, 2022, to the
stakeholders for inviting comments from the interested/ affected parties. Salient features of the
proposed adjustments along-with adjustment request of all DISCOs were uploaded on NEPRA's
Website for information of all concerned. Hearing was held as per the Schedule on 06.09.2022,
which was attended by XWDISCOs, CPPA-G, and other stakeholders including General public
and media,

7.  Inorder to work out the instant quarterly adjustments of XWDISCOs, the Authority has obtained
details of actual Power Purchase cost billed by CPPA-G to DISCOs for the relevant period.
CPPA-G provided the information for the 42 quarter of the FY 2021-22 i.e. April 10 June 2022
2022, and also certified that;

a. 2002 Power Policy Plants

i Invoices of all Capacity Purchase have been processed in accordance with rates, Terms &
Conditions as determined by NEPRA. Payments related to periodical adjustments are also made
a3 per decision of NEPRA.

ii. The above scatement is true, based on facts and from verifiable documentary evidences. In case
of any deviation/variation observed if not rectified at later stage, CPPA-G will be responsible for
the consequences arising out of any misstatement under NEPRA Act.

b, 1994 Power Policy Plants

i Invoices of all Capacity Purchase have been made strictly in accordance with the rartes, terms &
conditions as stipulated in the respective Power Purchase Agreement.

il  All payments to IPPs are being made after observing all formalities provided in the respective
Power Purchase Agreement.

iii. The above statement is true, based on facts and from verifiable documentary evidences. In case
of any deviation/variation observed if not rectified at later stage, CPPA-G will be responsible for
the consequences arising out of any misstatement under NEPRA Act and its Rules & Regulations,

8. Accordingly for the purpose of determination of quarterly adjustment for the 4* quarter of FY
2021-22, the information submitted by CPPA-G along-with certification given by CPPA-G has
been retied upon. The plant wise detail of capacity charges and utilization factors for the quarter
April to June 2022 2022, as provided by CPPA-G is attached as Annex-B with the instant decision.
In case of any variation, error, omission or misstatement found out at a later stage, CPPA-G shall
be responsible and the same would adjusted in the subsequent quarterly adjustments.

9.  The Authority observed that vide its decision dated December 01, 2020, while approving the
Motion filed by the Ministry of Energy (Power Division) with respect 1o recommendations of
Support Package for Additional Consumption and Abolishment of Time of Use Tariff Scheme for
Industrial Consumers of XWDISCOs, whereby a rate of Rs.12.96/kWh was allowed for B1, B2,
B3 and B4 consumers w.e.f, 1st November 2021 to 31st October 2023, it was decided that;




4563(4) THE GAZETTE OF PAKISTAN, EXTRA., OCT. 21, 2022 [PART II

< Dectsion of the Avthority in the matter of requeses filed by XWDISCOx
@ regarding perodic adfustmen in the Tertf

R o
"...dn fiture in order to streamiine fts approach with the proposal, the Authority has decided to
modify its calculations methodology for subsequent perfodic adjustments.
No Quarterly adjustments would be passed on to B, B2, B3 and B4 industrial consumers to the
extent of incremental sales tilf continustion of the instant package, as the capacity charges would
be actualized from the previous level of corresponding months sales”

10.  Similarly the Authority vide its decision dated November 03, 2021, regarding Motion filed by
the Federal Government with respect to Winter Incentive Package for Electricity Consamers on
Incremental Consumption of XWDISCOs & K-Electric has also decided as under;

‘No quarterly adjustments would be appifcable on incremental consumption. *

1L In view of the above, submissions of CPPA-G and earlier decisions of the Authority, the
Authority has decided to work out the quarterly adjustment based on net units, i.c. units
purchased for Industrial incremental sales have not been included while working out the
quarterly adjustments. Accordingly, the cost recovered on such incremental units over and above
the Fuel cost i.e. (Rs.12,96 Jess Reference Fuel Cost for each month) has been adjusted from the
quarterly adjustments worked out based on net units. Accordingly, the Prior Year Adjustment
(PYA) as well as sales mix for the period would be worked cut based on net units i.e, excluding
units purchased for Industrial incremental seles. Thus, no further adjustment would be aliowed
for such units purchased.

12, CPPA-G, in the costs billed to DISCOs for the 4 quarter of the FY 2021-22, has included
negative legal charges of Rs.0.534 million as part of capacity charges. CPPA-G vide its letter dated
August 03, 2022, also requested to allow Rs.546.09 million on account of Legal charges disallowed
by the Authority in previous quarters as detailed below;

Period Disallowed Amount (in miilion) Status
2019-20 2* Quarter to 455.11 Disallowed

020-21 4™ Quarter
21-22 1" Quarter 52.32 Disallowed
21-22 (2™ Quarter) 5.56 Disallowed
2021-22 (3" Quarter) 3310 Disallowed
Total 546.09 Disallowed

13. CPPA-G submitted that it is engaged in Local & Intermnarional legal proceedings in its capaciry as
agent of DISCOs, the litigation charges incurred by CPPA-G on behalf of DISCOs are passed on
10 DISCOs in accordance with the Article ITT of Power Procurement Agency Agreement (PPAA)
between CPPA-G and DISCOs dated June 03, 2015,

14. Here it is also pertinent to mention that the Authority in the determinations of CPPA-G Market
Operation fee observed that CPPA-G reflects the costs incurred on account of legal / litigation

¥ %’_,_NW‘ A
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gmz Decision of the Authority in the matter of requests filed by XWDISCOs

regarding periodic adfestment in the Tarift

charges in the capacity costs billed to DISCOs. In view thereof, CPPA-G was directed to include
the said cost in its market operation fees and got it approved from the Authority, The Authority,
being consistent with its carlier direction in the matter, has decided not to include the amount
of legal charges requested for 4* Quarter negative amount of Rs.0.534 million and pesitive
amount of Rs.546.09 million for previous quarters on the same account, in the instant quarterly
adjustments,

-

It is also noted that CPPA-G in its data has included amount of Rs,227 million on account of
capacity charges of KAPCO. The Authority noted that KAPCO's PPA was amended by CPPA-G,
wherein it has been agreed that plant will be operated without payment of capacity cherges from
July 2021 onward and only energy charges would be paid. Upon inquiry from CPPA-G regarding
inclusion of capacity charges of Rs.227 million of KAPCO, it has been submitted that claimed
cost is on account of trueing up of costs pertaining to previous periods as per the PPA. CPPA-G,
although provided some detail in this regard, however, the Authority has decided to
provisionally not consider the claimed amount of KAPCO and would considers the same, in the
subsequent quarterly adjustments, once it is verified. Accordingly the impact of same has been
deducted from the claim of XWDISCOs.

Based on the discussion made in the above paragraphs and after considering the aforementioned
adjustments, the Authority has determined 2 positive adjustment of Rs,93,957 million on account
of variation in Capacity charges, Variable O&M, additional recovery on Incremental sales, Use
of System Charges, Market Operator Fee and FCA impact on T&D losses for the 4 quarter of FY
2021-22 as shown hereunder;

et o TRO Losver . Vi M B 161 Swv Tee 6 Ll
. OaM s Nk % G W @4 G I
. N See LB Ss0 THE 104D AT 2% w0k
Lot M . Min 13m0 EY TR ) o !

PP sal L 2 o w AL 5.0
_YesslUpder/ [Qeay Raceoery | (Be M) S48 _I0I90 397 11356 19530 13270 56 300 3080 441 OIS
{ EAFCO Charges J[RaNis] 3245 @07 208 036 S INE 1283 04 AGs S0 39
L Lagal Chargm ][ s (0.08)  ¢a11) 08 (e (008  (M0e) (005 QO @0 o) sy
[ TeniUader (Ovact Rocovary | [Ba W] 8443 1750 A% 33,338 19491 13304 3934 3013 A0 4456 _ 9987

Here it is pertinent to mention that Ministry of Energy vide letter 08.09.2022, has requested the
following;
1. To apply the Quarterly adjustments for Quarter 4 of FY 2022 in Four months period from

October to January 2023, by maintain the existing GoP notified SoT for Q-4 FY 20, Q-1,2
&3 FY 21 and Q-2 FY 22 expiring in September 2022,

b. To notify the decision w.e.f. October 01, 2022.
The Authority has considered the request of the Ministry of Energy. The Authority noted that

as per the earlier practice, the recovery of Quarterly adjustment from consumers was being made
in three (03) months period, in order to ensure timely recovery of allowed cost. However, since
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the Mok itself has requested to allow recovery of the 4* Quarterly adjustment in a period of four
(04) months, therefore, the Authority has decided to accept this request of the MoE.

19. Similarly, the Authority has also decided to accept the request of the MoE to maintain the
existing GoP notified Schedule of Tariff (SoT) i.e, for the 4% Quarter of FY 20, 1*, 2 & 3 Quarter
of FY 21 and 2" Quarter of FY 22, expiring in September 2022, for the purpose of recovery of 4*
quarterly adjustment of FY 2021-22. This is being done in the interest of the consumer as the
instant determined 42 Quarterly adjustment will only replace the existing applicable Quarterly
adjustment rates and there will be no additional burden on the consumers.

20. Here it is pertinent to mention that as per earlier practice, and the fact that the adjustment is
made in the already notified Uniform tariff, the Authority beside determination of DISCO wise
rate of quarterly adjustment, also determines 2 uniform rate for the quarterly adjustments to be
charged from the consumers. However, keeping in view the aforementioned request of the MoE
to maintain the existing GoP notified SoTs, the Authority has only determined the DISCO wise
rate for the 4" quarterly adjustments of FY 2021-22, as mentioned below;

TCA ngaes of TRD Lasim Ri. My

V. OaN s, Ny

ooy Changer Ri. Min
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P52 oo bt
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(9 Q8n e g Gay Lol R Y
580 a6 04D & ER ¥ oNas
i 50 1.5% 04 S50 I LIt
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[ ot Unkie J (Gvee) Nacovery | (Mo Mn) ___ Seid (7099 8080 11756 1gse) 12200 5435  A004 3083 446 96183
[ KAPCO Charges J[(Mm] 2o o2 DS WM MK 1A 128 04T R 56 _3ar
C Legel Crarges J(vim]  csst a3 @0si 07 00 906 003 OOD (M 08 W3]
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21.  Here it is pertinent to mention that the Authority is cognizant of the fact that by maintaining
the existing rates for recovery of the 4* quarterly adjustment may result in under/over recovery
of the determined amount, therefore, such under/over recovery would be accounted for in
subsequent tariff decisions of XWDISCOs.

22. In view thereof, the Authority hereby allows the positive quarterly adjustments of Rs.93,957
million pertaining to the 4* quarter of the FY 2021-22, 1o be recovered from the consumersina
period of 04 months w.e.f. 01.10.2022, as per the category wise rates mentioned in the SoT
attached herewith as Annex-A.

23.  Here it is pertinent to mention that no Quarterly adjustments would be passed on to Bl, B2, B3
and B4 industrial consumers to the extent of incremental sales till continuation of the package,
in kine with the Authority’s decision dated 01.12.2020.

24. The instant decision along-with Annexures attached herewith, is being intimated to the Federal
Government, prior to its notification in the official Gazette as per Secticn 31 (7) of the NEPRA
Act.
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24, The instant decision along-with Annexures actached herewith, is being intimated to the Federal
Government, prior to its notification in the official Gazetie as per Section 31 (7) of the NEPRA
Act.

g”{)‘ Ducision of the Authority in the matter of requests filed by XWDISCOs

AUTHORITY

L\%/)\ \ L

Rafique Ahmed Shaikh Engr. Magsool Anwar
Member Member
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Annex-A
~
I DISCO wise and National Average Uniform determined 4th Quarterly Adjustment of FY 2021-22
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Plant Wise Capacity Summary Q-4 (FY 2021-22)

anu -R
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103 x Reng_v_a_pm (Private) Limited 471,455,751 471,455,751
104 ide Energy Limited 477,206,309 477,206,309 |
105 lnm;_m Energy Ltd, 583,708,606 583,706,506
108 |Metro Wind Power Limiied 439,632,695 439,632,995
107 |NASDA Green Energy (Pvi) Lim#ed 402,703,158 402,703,158
108 __|DIN Energy Ltd. 497 864,318 497,864 315
108 |Zhenfa Pakistan New C L 384 647 528 384,547.5!
Total _EMLML—I'__—"_Tm.m.m 23] 2470.912,228 | 1,661,093,861

*** PWF means Period Weighing Facior
** KT means Ambiant Tempaerature Correction Facior, for hour b as sef out in Schedule 10
*** Do means Capacity Degradation Factor. ﬁ
oo A > -
Adj means Capacity Adjustment Factor. %v ‘ B
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Nanen_R
Plant Factor

Plant Name Apr-22 May-22 Jun-22
WAPDA 26% 39% 37%
lJagran T2% 79% 63%
[Mallhnd-lll SHYDO 69% 70% 80%
Larald 78% 79% 58%
Star Hydro 57% 83% 74%
Head Maralla 44% 47% 45%
Neelum Jheium 88% 5% 89%
Mira Power 20% 7% 26%
|Daral Knwar 92% 94% 80%
Renolia 0% 34% 43%
Karot Hydro Power 0% 0% 6%
GENCO-| 13% 0% 10%
GENCO-Il 38% 40% 46%
GENCO-II| 3% 20% 30%
XAPCO 44% 65% 61%
Hub Power 14% 12% 15%
Kohinoor Energy 8% 55% 50%
AES Lalpir 60% 48% 58%
Pak Gen Power Limited 57% 63% 62%
Fauji Kablrwala 0% 68% 19%
Rousch 2% 37% 41%
'Saba Power 42% 36% 31%
Uch 92% 88% 84%
Altern 0% 0% 0%
Liberty TNB 36% 88% 85%
Chashma Nuclear 99% $9% 99%
Chashma Nuclear-ll 102% 101% 97%
Chashma Nuclear-lil 82% 99% 98%
Chashma Nuclear-iV 100% 99% 98%
Kanupp - PAEC (K-2/ K-3 Project) 101% 28% 0%
Kanupp - PAEC ( K-3 Project) 80% 90% 48%
Tavanir Iran 75% 76% 74%
Attock-Gen 78% 60% 66%
Atlas Power 81% 62% 62%
Nishat Power 65% 65% 65%
Foundation Power 96% 30% 91%
|Orient 63% 82% 79%
Nishat Chunlan 55% 68% 67%
Saif Power 58% 70% 78%
Engro Energy 26% 58% 52%
Saphire Power 58% 70% 80%
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[Hubco Narowal 55% 43% 52%
Liberty Power 63% 65% 71%
Halmore 65% 80% 76%
Uch-II 95% 96% 95%
JDW-| 96% 63% 98%
JOW-III 98% 65% 98%
RYK 51% 42% 44%
Chiniot Power 87% 58% 69%
Hamza Sugar Mills 79% 78% 1%
Almoiz Industries Limited 0% 14% 72%
Chanar Energy Limited 34% 0% 0%
China Hub Power (Pvt.) Ltd 96% 70% 59%
Engro PowerGen Thar TPS 28% 76% 99%
Layyah Sugar Mills 75% 63% 0%
QATPL B1% 76% 82%
Haveli Bahadur Shah 88% 91% 95%
(Sahiwal Coal Fired

Power Plant 50% 42% 8%
Baloki 90% 5% 85%
Port Qasim 40% 40% 36%
Lucky Electric 86% 62% 59%
{Punjab Thermal Power (Private) Limited 0% 1% 8%
Zorlu 28% 44% 49%
FFCEL 24% 44% 49%
TGF 27% 46% 50%
Foundation Wind - | 30% 53% 49%
Saphire Wind Power 25% 46% 53%
Younus Energy Ltd,, 29% 48% 55%
Metro Wind Power 30% 49% 56%
Gul Ahmad Wind Power 29% 48% 55%
Master Wind Power 29% 50% 57%
Tenaga Generas| 31% 52% 30%
ACT Wind (Tapal) 33% 54% 56%
HOPPL Wind 30% 53% 51%
/SEDL Wind 27% 45% 50%
UEPL Wind 30% 47% 52%
Quid-e-Azam Solar Park 21% 21% 13%
Appollo Solar Park 22% 21% 21%
Best Green Energy 21% 21% 20%
Crest Energy 21% 21% 21%
Harappa 25% 25% 26%
Aj Solar 21% 20% 21%
AEP Wind 50% 71% 68%
Jhampir Wind 37% 60% 67%
HAWA Wind 35% 58% 66% \
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[TGT 30% 50% 56%
|TGS 29% 49% 56%
{Tricon Boston-A 48% 67% 70%
Tricon Boston-B 45% 65% 70%
Tricon Boston-C 44% 64% 69%
ZEPHYR Wind 46% 72% 61%
Foundation Wind Energy-Il {Pvt.) Limited 32% 55% 52%
Master Green 33% 59% 66%
Lucky Renewable (Tricom) 41% 64% 70%
ACT 2 48% 70% 71%
Artistic [2] Wind Power 47% 68% 69%
Indus Wind Energy Limited 55% 72% 74%
Wind: Lakeside Energy 32% 73% 70%
Wind: Liberty-1 39% 67% 66%
Wind: Din Energy 44% 66% 67%
Wind: Gul Ahmad 2 51% 73% 72%
Zhenfa Pakistan New Energy Company Limited 16% 30% 31%
Liberty Wind Power-Il (Pvt.) Ltd. 14% 66%
NASDA Green Energy (Pvt) Limited 72% 71%
Metro Wind Power Limited 63%
Total 47% 51% 50%
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